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§517.9

§517.9 Application of the convention
to fiscal years.

Since the convention is effective for
taxable years beginning on or after
January 1, 1959, the fact that the ex-
emption from, or reduction in the rate
of, withholding of United States tax at
source authorized by §§517.1 to 517.9 is
made effective beginning January 1,
1959, is not a determination in itself
that the item of income concerned is
entitled to the benefit of the exemp-
tion from, or reduced rate of, United
States tax granted by the convention.
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520.102 Scope of this subpart.
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individual resident of Sweden or of a
Swedish corporation or other entity car-
rying on a Swedish enterprise in the
United States.

520.105 Control of a domestic enterprise by a
Swedish enterprise.

520.106 Income from operation of ships or
aircraft.

520.107 Income from real property.

520.108 Mineral royalties.

520.109 Patent and copyright royalties.

520.110 Dividends and interest.

520.111 Capital gains.

520.112 Wages, salaries and similar com-
pensation, pensions and life annuities.
520.113 Compensation for labor or personal

services.

520.114 Remittances.

520.115 Scope of Article XIV.

520.116 Reciprocal administrative assist-
ance.
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§520.101 Introductory.

(a) The tax convention and protocol
between the United States and Sweden,
referred to in this subpart as the con-
vention, proclaimed by the President of
the United States on December 12, 1939,
and effective January 1, 1940, provides
as follows:

ARTICLE |

The taxes referred to in this Convention
are:

(@) In the case of the United States of
America:

(1) The Federal income taxes, including
surtaxes and excess-profits taxes.

(2) The Federal capital stock tax.

(b) In the case of Sweden:

(1) The National income and property tax,
including surtax.

(2) The National special property tax.

(3) The communal income tax.

It is mutually agreed that the present Con-
vention shall also apply to any other or addi-
tional taxes imposed by either contracting
State, subsequent to the date of signature of
this Convention, upon substantially the
same bases as the taxes enumerated herein.

The benefits of this Convention shall ac-
crue only to citizens and residents of the
United States of America, to citizens and
residents of Sweden and to United States or
Swedish corporations and other entities.

ARTICLE Il

An enterprise of one of the contracting
States is not subject to taxation by the other
contracting State in respect of its industrial
and commercial profits except in respect of
such profits allocable to its permanent es-
tablishment in the latter State. The income
thus taxed in the latter State shall be ex-
empt from taxation in the former State.

No account shall be taken, in determining
the tax in one of the contracting States, of
the mere purchase of merchandise effected
therein by an enterprise of the other State.

The competent authorities of the two con-
tracting States may lay down rules by agree-
ment for the apportionment of industrial and
commercial profits.

ARTICLE Il

When an enterprise of one of the con-
tracting States, by reason of its participa-
tion in the management or capital of an en-
terprise of the other contracting State,
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